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THIRD QUARTERLY UPDATE

Sterling Biofuels International Limited (Sterling”) is listed on the Australian Stock
Exchange.

Sterling is building a 100,000 tonne per annum biodiesel plant in the Malaysian state
of Sababh.

Sterling aims to be a highly efficient producer of quality biodiesel. It has secured
100% of its feedstock requirements and an offtake for 100% of production.

Sterling is on track to achieve targetted commercial operations in July 2007 and
within budgetted costs.

Attached is Sterling’s Third Quarterly Update. This, together with regularly updated
photos of Sterling’s biodiesel plant under development, are available on its website:

www.sterlingbiofuels.com

Yours sincerely
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Tony Walsh
Company Secretary
Sterling Biofuels International Limited
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Project Highlights

100,000 tpa Biodiesel Plant being constructed in Sabah, Malaysia
Commercial operations in July 2007

Process technology from Desmet for fixed price

100% feedstock supply with established refinery LDEO

100% offtake with international energy trader Masefield
Manufacturing licence and 5 year pioneer tax status in place

Experienced management with particular experience in palm oil
industry




Location — POIC Lahad Datu,
Malaysia
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Overview of Progress

« Sterling plant on track for July production

* Delivery infrastructure ready for July production




Construction Progress - Process
Plant

Process plant substantially erected
Steel structures completed

Draft Mechanical Completion Report and
Test Procedures (including Pre-
Commissioning Test Sheets) in place

Pre-commissioning on target to commence
in May 2007




Construction Progress - Balance of
Plant

e Civil works substantially completed

« Tank farm substantially completed

e Ultilities being installed




Delivery Infrastructure

Bulking for 12,000 tonnes and jetty
facilities in place — 2 year lease
commences 1 July 2007

Jetty in service with dedicated pipeline
for Sterling

Dedicated transport tankage to bulking
— 2 year service contract commences 1

July 2007



Market Outlook - Biodiesel

e Biodiesel prices in EU remain constant within a narrow range

* Increasing activity in US biodiesel market reflects growth
potential




Market Outlook - Feedstock

Palm oil prices remain high with Mar 2007 average palm olein
price of RM2,108/tonne

Feedstock availability assured due to plant location in hub of
palm oil country and 3-year supply contract




Our Focus

Focussed on achieving commercial operations of 100,000 tpa
plant in July 2007

Palm oil as base feedstock given proximity to quality palm oll

Committed to see through successful operation of first plant
through a full year cycle

Developing European and global markets for our product
through the Masefield distribution network




Contact Detalls

CRS Paragash Tony Walsh
Group Managing Director CFO & Company Secretary

Email: Email:
Tel: +603 7954 5020 Tel: +618 9324 8583
Fax: +603 7954 5023 Fax: +618 9324 8586

Visit for regularly updated photos of our
biodiesel plant under development




Disclaimer

This presentation contains information regarding Sterling Biofuels International Limited (“Sterling”). This presentation
does not constitute an offer, invitation or recommendation to subscribe for or purchase any security and nothing in
this presentation forms the basis of any contract or commitment. This presentation does not take into account your
individual investment objectives, financial situation or particular needs. You must not act on the basis of any matter
contained in this presentation but must make your own assessment of any investment.

No representation, express or implied, is made as to the fairness, accuracy, completeness or correctness of
information contained in this presentation including the accuracy, likelihood of achievement or reasonableness of any
forecasts, prospects, returns or statements in relation to future matters contained in this presentation (“forward-
looking statements”). Such forward-looking statements are by their nature subject to significant uncertainties and

contingencies and are based on a number of estimates and assumptions that are subject to change (and in many
cases are outside the control of Sterling and its directors) which may cause the actual results or performance of
Sterling to be materially different from any future results or performance expressed or implied by such forward-looking
SEICINEICE

To the maximum extent permitted by law, none of Sterling or its related corporations, directors, employees or agents,
nor any other person, accepts any liability (including, without limitation, any liability arising from fault or negligence)
for any loss arising from the use of this presentation or its contents or otherwise arising in connection with it.




